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CHAPTER-  ONE




INTRODUCTION

1.1 INTRODUCTION OF BANK



Bank is the almost important finacial institution in the economic and essential business in the thousands of local and cities. So the bank must be identified by the functions they perform in the economy. Simply speaking bak is an institution, which deals with money and credits. it is a financial institution , which accept deposits from the publick and in turn advances loan by creating credit. they invest ithe depostits from different people in different sector. so they play a significant role in the economics development of the country integrated and speedy development of a country is possible only when competitive banking service reaches noks and corners of the country. 


Bank help people a great deal in saving. moreover it provides security to people by keeping people's money safety. it is the most important institution in dealing day to day finacail transaction. it provides loan for the development of different sector, such as trade , commerce and industrie. thius summarizing the above, bnak are those financial services especailly credit saving and payment services. they perform the widest rang of financial funciton of any business firm in the economy. Their multiplicity of bnak service and funciton has led to bank being labeled " Financial suipermarket".


" A bank is an organization whose principle operation is concerned with accumplatinof the temporary idle money of the general public for the purpose of advancing to other for expenditure." According ot US law, any instituiton offering deposits subjected to withdrawal on demand and making loan of a commercial or businesss is bank.

1.2 BACKGROUND OF BANK


A bank is an old as authentic history and origin of banking is traceable in ancient times. Tradition from of banking was traced during the civilization of Greek, Rome and Mesopotamia,. The ancient romans developed an advance banking system to serve their vast trade network with extended throughout Europe, Asia and much of Africa. Modern banking begins to develop between the 12th and 16th century in Italy. The word bank comes from Italian word"Banko" which means exchange money sitting on the bench. At that time gold smith of Italy did such type of job. Gradually, it becomes popular "Banko" and "Banke" in French and English. It is guessed that before 2000 year ago the banking activity may be started. The bank of sangiorgio established in 1148 A.D. was first bank in world. The second bank was bank of Venice of Italy, Established in 1157 A.D. After that bank of Varsilona in Spain established in 1401A.D. in the same way Bank of Haimbarg in Jarmani in 1619 A.D. After that the establishment of bank of England in 1694 A.D. scientific and modern banking business started. The first central bank of England establish in 1964 A.D.
1.3 ORGIN OF BANK ON NEPAL


Most of banks in world are established with a view to finance and help in developing trade, commerce and industry. The history of banking of Nepal may be described as a component of gradual and orderly evaluationinthe financial and economic chair of the Nepalese life. The financial system is still in evolutionary phase. The existence of unrecognized market, consisting of landlords, shahukars and other individual money lenders act as barrier to institution in Nepal. During the prime minister of Ranodeep Singh in 1877 A.D. numbers of people's economic and financial reforms were introduced. In Nepal Tejrath ADDA fully subscribed by the government in Katmandu was one of them. The establish hymen of theist institution relieving the people from the exorbitant rate of interest charted by outside the valley, including the Terai reason.  The establishment of theis institution marks the beginnign of extending credit any financial money lender. Tejrath ADDA extended its services by opening branches in some cities be regarded as the premier foundation of modern banking Nepal. It was set up with the sole objectives of providing credit and it didi not accept deposit form the public, In corporation with the  imperial bank of India. Nepal bank Ltd was took over responsibilities at all the funciton of the Tejrath ADDA. Nepal Ltd was established 128 days after the establishment of first bank in India. Nepal bank Ltd was established in 1994 B.S. Nepalise economy face various difficulties associated with and unstable exchange rate and problem created by dual dedicated to develop banking and finance to promote trade and industries. In 1955 NRB act was formulateda nd on April 16th 1956 NRB came into existence as central bank by 1966, the dual currency system was competely abolished and exchaange rate with IC was established and foreign exchange reserve of the country came under the control of NRB within a decade. NRB had suggested the government to establishe commercial bank in 1996. The commericail bank has its own world and contribution in economic development and it maintain economic confident of various segment and extend credit people. It enters in remote areas with a view to provide the people with more facilities. The national commercial bank with complication of its 38 years, has entered the 39 years by operating it successfullyits banking and financial transaction from 2022 B.S. 10th of magh considering the development of agriculture sector. Agriculture development bank was established in 2024 B.S. The inception of Nepal Arab Bank Limited in 2041 B.S. as a first  joint venture bank. Nabil bank gave new ray of hope to the sluggish finacail sector. Nabil lunched its operation with a marketing concept  i.e.   customer is the king market. Nabil started knocking the doors of customers breaking the trend of knocking the doors of bank by customer. 


The marketing concept of Nabil forced the bank in operation to by more customer oriented haing observed the succes of Nabil based on marketing concept and also because of liberal economic policy adopted bya the government , more than 10 commericial banks come into being.




List of some commercial Banks in Nepal

	Commercial of bank
	Operating Date (A.D.)
	Head Office

	Nepal bank Limited
	1937/11/15
	kathmandu

	Rastriya Banijya Bank
	1966/01/23
	kathmandu

	Nabil Bank Ltd.
	1984/07/16
	kathmandu

	Nepal Investment Bank Ltd.
	1986/02/27
	kathmandu

	Standard chartered Bank Nepal Ltd.
	1987/01/30
	kathmandu

	Himalayan Bank Ltd.
	1993/01/18
	kathmandu

	Nepal Bangladesh Bank Ltd.
	1993/06/05
	kathmandu

	Nepal SBI Bank Ltd.
	1993/07/07
	kathmandu

	Everest Bank Ltd.
	1994/10/18
	kathmandu

	Bank of Kathmandu Ltd.
	1995/03/12
	kathmandu

	Nepal credit & commerce Bank Ltd.
	1996/10/14
	Rupandehi

	Lumbini Bank Ltd.
	1998/07/17
	Chitwan

	Machhapuchre Bnak Ltd.
	2000/10/03
	Pokhara

	Kumari Bank Ltd.
	2001/04/03
	kathmandu

	Laxmi Bank Ltd.
	2002/04/03
	Birjung

	Siddhartha Bank Ltd.
	2002/12/24
	kathmandu


1.4 MEANING AND DEFINITION OF COMMERCIAL BANK :-


Most underdeveloped and developing countries are facing the problem in proper mobilization of the financial, physical and human resources and one of the chief undertaking used to overcome the problem of obilization financial resources both external and internal is to set up banks and activate them. The commercial bnak should therefore come forward at this for developing the economic condition of the country.Therefore commercial banks play a vital role in the economic and financial life of the lending sector of the economy like agriculture industries, trade and commerce etc. For development of those sectors require a regulat supply of finance. Economy activity of any countries is greatly influenced by the development of sound banking system.


Banks plays a predominant role in underdeveloped economy in many ways as the promote capital formation by developing habit of people and connecting saving people have mobilized them in productive channels. Thus their role in the economic development is to reove the deficiency of the capital by stimulating saving and investment.


Nowadays, commercial banks have presented a new picture a picture of innovation in practice of wider-horizon and of new enterprises. The most remarkable function of banking is that of the banks increasing participatio in medium and long term financiang in industries and other sector. So, they are not only financial instituiton of financial institution in the sense of that they help to secure peoples saving , create deposits and make the subsequent distribution of accumulated funds. 


In addition of the acceptance of deposits, lending , they provide a multple services including accepting traveler's cheque, underwriting and purchase and sale of securities. Government bond sofr customers purchase and sale of foreign exchange, insurance of commercial letter of credit , supply of timely credit and market information, providing remittnce facilities and so on.



Commercial Bank Act 2031 B.S. defines :-" A commercial bank is that bank which exchange money, accepts deposits, grtant loan and performs banking funciton.

1.5 ORGANIZATIONAL STRUCTURE AND CAPITAL STRUCTURE


Organization structure is the reslul of organizing process . It refers ot the hierarchical arrangemetn of various arrnagementof various in an enterprise . It is an established pattern of relationship among the components of the organizaiton. It shows the verticals flow of responsibility, authority and accountablity, and the main lin of communciation.It is means through which we can understand the enterprise as a whole, the componetns and the interrelationship among different funciton. The adoption of a particular organizational structural largely depends upon the natur, environment, techonology and size ot he enterprise. Following are the structure of NEPAL SBI BANK :-

                            The authorized capital of is RS.5100,000 which has been allotted 51,000 shares@ RS.100 each. Now 22,372 shares @RS.100 each is the issued and paid up capital which have been allotted amnog 737 shareholders. There are 473 male and 264 female shareholders. now working capital is nearly 44% of total which is clear from following table and figure :
                                                           Table NO :1

                                             CAPITAL STRUCTURE

	S.N
	STATEMENT
	RS(Amount)

	1
	Authorized Capital (51000 shares@ RS.100 each)
	RS.51,000,000

	2
	Issued Capital (22372 shares@ Rs.100 each)
	RS.2,237,200

	3
	Paid up Capital (22372 shares@ Rs.100 each)
	RS.2,237,200


                                                Figure No:1
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1.6 PURPOSE OF STUDY
                          The main purpose of this field - work report is to provide in depth practical and theoretical knowledge to the students of B.B.S. 3rd year under elective course of sect oral area of Banking & Insurance , according to direction of T.U. Moreover, this practical work will help design Thesis and Proposal Report to sutdent of M.B.A. I have studied Financial Position of Nepal S.B.I bank, Shiv chowk, Jankpur in order to fulfill this purpose.

Some major objectives of study are given as below
a) To point out and inform the practical knowledge about this subject ot the students and interseted people interested people of this sector. 

b) To get the rela information about the condition of subject i.e. what it was? wht it is and what it will be ?

c) To investigate and measure the role, such organization played in social welfare and poverty alleviation.
d) To analyze the dffectiveness of this bank society to achieve its goal.

e) To fulfill the pracital requirement of BBS programme.

f) To get information about financial position of Nepal S.B.I. Bank. 

g) To know strengthen and weakness of Nepal S.B.I. Bnak.

h) To know sources of income and uses of Nepal S.B.I. bank.

1.7 IMPORTANCE  OR  SIGNIFICANCE OF THE STUDY

                                Nepal is poor agirculturel country. more thean 80% people are depend upon agriculture and more than85.8% people ilive in rural areas. Among the people of rural areas more than 70% Nepalese live under htel line of poverty. In rural sector there ar e no change of other sources of income except agriculture. Some knows the traditional skills  for making domestic thing and other arts but they could not extend their business due to the lack of capital . In this situation instituional services anre significznt to eliminate poverty and to increase agriclulture proudiction and development by developing smal and cottage industries.

                          Nowdays many commercial s bank , financial institutin and insurance compnies are established in all over the country. But they are unable to provide services to poorer and voiceless people of the society, therefore, bandk organization is suitable for poorer people and day bya day its popularity is increasing among the helpless and voice less rural people, Bnak is a most essential part  of society . Bnak sprit is the heart of bank society.
1.8 PURPOSE OF SELECTION OF THE ORGANIZATION
           Any work starts with a view of any objectives. Without any objectivfe the work has to be uncompleted and meaningless. According to TU, BBS 3rd year student under elective course of sartorial area preapare a field work report studying about anyt sectors  or organization as per their subject to anlayses positive and negative of such sectors or organization on the economy of the country, so that , I have studied on titled " Financial Position " of  a reputed Bank situated at shiv chowk, Jankupr, Nepal S.B.I. Bnak which principally collects scattered money form its members and provides it to them to develop or boost up economy. theis is enabling to hold a prestigious image ina very hort period. The main purpose for choosing is as :
A) Wide popularity amng custom.

B) Staffs are very Bank and well behaved.

C) Good dividend pay-out ratio with and increasing trend.

D) People are increasing interest in opening account dynamic and complex environment.

1.9 REVIEW OF LITERATURE

            As per direction of TU, students of management department under elective course of oral area must prepare a field work report . I have studied " Financial Position" of Nepal S.B.I. Bank, shiv chowk, Jankpur in order to fulfill such need. In connection with study, I have taken asd a base field work assignment and report wiriting of Prem R. Pant, and volume , articles and newspater and using technique of collceting data such as interviewing with satffs and  customers etc, related Bank as well sa taken advice form teachers in oredr to desing this field work report.
1.10 LIMITAITON  OF  STUDY

            The repirt must be designed within not only a fortnight but also 2500 to 4000 works, It is perfectly difficult work because advice and suggestion are given to solve problem as well as an economic burden is taken for it. Moreover , it has  also some limit which could be shown as follow:

a) Not allowed to compare with other organization.

b) Lack of time.

c) Lack of knowledge and experiences.

d) No availability of right person at right time.

e) The topic must be unique.

f) Lack of founds.

g) There is no availability o0f all types of data because staffs hesitate to give in order to maintain secrecy.

1.11 PROCEDURES  OF  FIELD  WORK
                   The steps or works which are to be performed while making field work report is called procedure of field work. To prepare this field work report. I have gone through different stage . They are :
· To take a special orientation classes.

· To choose topic for the report writing.

· To receive authority letter form campus.

· To know the necessary information from the related teacher.

· To collect data, information through enquiry, interview observation.

· To present and analyze of data.

· To do computer print after preparation of report.

· To submit printed report to concerned department for evaluation.

1.12 ESEARDH  METHODOLOGY
                 In order to study and evalutat eof any matter, necessary data and information related to it should be collected; is called data collection . Various methods should be adopted for collection.
Methods of Data Collection
      To preapre this field work , data collection method is a basic work, Such data are taken  from two ways while preparing this field work report. They are :

a) Primary data :-

                                      The data , which is first time collected for an investigation by an investigator or his /her agent or research organization, is known as primary data. It is original in character and just like raw material.

                      Method of collection Primary Data Are :

· Direct personal Interview.

· Indirect oral interview.

· Observation method.

· Information from local correspondents

· Mailed questionnaire method

· Schedules sent through enumerators

In preparing theis field work report only direct personal cntact and oral interview methods are use , Data information is collected by making questionnnaire and interviewing with SSCC Mangaer and related section staffs. Balance sheet and Income Statement of the bank was ovserved.
b) Secondary Data :-

                                       The data , which is not orginally collected but obtained from published and unpublished sources, are caolled secondary data. These data are not original in character. The sources helping as secondary data for this field work reports are the annual book pbulished by Nepal S.B.I. bank, office record , journals bulletins and managizines etc.
                                                  CHAPTER -TWO

DATA  PRESENTATION AND  ANALYASIS

2.1 LIQUIDIDTY RATIO:

                     The ability of a firm to meet its short term obligation is known as liquidity. Liquididyt reflects the short term fianancial strength of  business . These ratios are used to know the capacity of the concern to repay its short term liabilities . Following ratios are calculated for this purpose:
a) Current Ratio 

               This ratio shows the relationship between current assets and current liabilities. The current ratio is calculated by dividing current assets by current liabilites. The objective of this ratio is to measure the abilities of firm to meet its short term obligation . The following formulae can be used to ascertain this ratio :

            Current ratio =  Current assents

                                         Currnet liabilities

where,

· Current assets = cash+ bank balance+ Accrued income+ Marketable securities +Short term investment +Debtor+       Inventories  + Account receivable.

· Current liabilities = Creditors + bank overdraft + Outstanding expenses + Account payable.

Here, current ratios of Nepal S.B.I. Bank for the financial year from 2062/2063 to 2066/2067 are shown below :

                                                 Table No:-2

	Fiscal Year
	Current Assents
	Current Liabilities
	Current Ratio

	2063/064
	1125382
	952862
	1.18

	2064/065
	1589130
	1571824
	1.01

	2065/066
	2060666
	2021824
	1.02

	2066/067
	2532202
	2471824
	1.024

	2067/068
	3003738
	2921824
	1.028


Sources :- Annual report of Nepal S.B.I. Bank 2062/63 to 2066/067

                                                   Figure NO.2
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                             Interpretation

           High current ratio indicates better liquidity position and better ability ot pay its current obligation in time as and when they become due. here, in case of Nepal S.B.I. Bank the current ratio FINANCIAL YEAR 2062/063 to 2066/067 are 1.18:1,1.01:1,1.02:1,1.024:1,1.028:1 respectively . However , there ratios are not nearly to adequate ratio 2:1 . I can say that liquidity position of this firm is not so sound however the current assets here are more the current liabilities.
                                     In general if the current ratio of a firm is less than 2:1 , it means the firm has difficulty in meeting its obligation and if the current ratio is more than 2:1 , the firm may have excessive investment in current assets that do not produce satisfactory return . From the above analysisi of current ratio. I can say that this bank has no difficulty in meeting its current obliation in spite of having a very little difference from the standard valu of 2:1.

b) Quick ratio :

               A relationship between quick assets and current liablities is termed as quickly raito. Quick assets indicate all  the current assets other than stock and prepaid. This raito measures the abiltiy of firm to pay current liabilities immediately. This ratio is calculated as below.

             Quick ratio =   Quick   Assets      
                                       Current liabilities

where,

Quick ratio = Current assets- stock- prepaid

Current liablities = payable + other laiblities

Here, Quick ratio of Nepal S.B.I. Bank for the financial year from 2062/063 to 2066/67 are shown below.

                                                   Table No .3

	Fiscal Year
	Quick Assents
	Current Liabilities
	Current Ratio

	2063/064
	1093866
	9528625
	1.15

	2064/065
	1580666
	1571824
	1.01

	2065/066
	2050000
	2021824
	1.01

	2066/067
	2519334
	2471824
	1.01

	2067/068
	2988668
	2921824
	1.01


Source :- Annual report of Nepal S.B.I. Bank 2062/063 to 2066/67

                                              Figure no 3
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                                                   Interpretation

                A high quick ratio is an indication that the firm is liquid and has ability to meet its current liabilities in time. Here, in case of Nepal S.B.I. bank the quick ratios from FINANCIAL YEAR 2062/063 to 2066/067 are 1.15:1, 1.01:1,1.01:1 1.01:1,1.01:1 respectively. However these ratios are than the adequate ratio 1:1 we can say that the liquidity position of this bank is sound because here the liquid asset is more than current liabilities.
2.2 LEVERAGE RATIOS:

                      These ratios are calculated to judge the long term financial position of a firm . These ratios measure the enterprise's ability ot pay the interest regularly and to repay the principal on maturity . The following ratios are included in leverage ratios:
A) DEBT TO EQUITY RATIO :
                                         This ratio measures the relative claims of creditors and owners against the assets of the firm. This indicates the relationship between Debt & Equity i.e. outsider funds and shareholders funds which are sometime called as external equities & internal equities. It is calculated to measure the extend of debt financing used in the business by folllowing formule :

              Debt equity Ratio:     Long term debt   

                                                  Shareholder's equity

Here, Current ratios of Nepal S.B.I. bank for the financial year from 2062/063 to 2066/067 are shown below:

                                      Table no 4

	Fiscal Year
	Long term Debt
	Shareholder's Equity
	Debt equity ratio

	2063/064
	4841362
	2402168
	2.02

	2064/065
	7390191
	3373721
	2.19

	2065/066
	9939020
	4345274
	2.29

	2066/067
	12487849
	4779735
	2.61

	2067/068
	15036678
	5496696
	2.71


Sourece :-  Annual report of Nepal S.B.I bank 2062/063 to 2066/067

                                                    Figure No:4
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                                     Interpretation

          The relationship between long terms debt and owner's equity is seen in debt equity ratio. Therefore, a high ratio shows the large of financing by the creditors as compared to that of owners. It indicates the margin of safety to the owners. The creditors prefer low debt equity ratio. A low debt equity ratio implies larger safety of marigin for creditor.
                          A high ratio is more risky than low raio. Higher raito shows that more of the funds invested in the business are provided by the outsider. The lower ratio shows that more of the funds investe in the business are provided by the owner.

                                          The debt eqity ratios of Nepal S.B.I. form FINANCIAL YEAR 2063/064 to 2067/068 are 2.02,2.19,2.29,2.61 ,2.71    ,     ,   respectively. Here it can be seen that there is a gradual increase in the debt equity ratio from FINANCIAL YEAR 2063/064 to 2066/067 and then there is a fall of 0.04 . Though rise or fall is seen here, the debt equity ratio is found to be high here, showing the risk for creditors to invest here while vice verso it is profitable for the shareholders to invest in this company.

B) DEBT TO TOTAL CAPITAL RATIO :

              This ratio shows the relationship between the long term debt and total capital. Total capital includes te shareholder's equity as well as long term debt. This ratio is variation of debt equity ratio and gives the similar indicates as the debt equity ratio. The ratio is calculated as :

        Debt to total capital ratio = Long term  debt

                                                        Capital employed

where, 

          Capital employed = Shareholder's equity + long term debt

Here, current ratios of Nepal S.B.I. Bank for the financial year from 2063/064 to 2067/068 are shown below :

                                         Table No:-5

	Fiscal Year
	Long term Debt
	Capital Employed
	DTTCR

	2063/064
	4841362
	7243530
	0.67

	2064/065
	7390191
	10763912
	0.69

	2065/066
	9939020
	14284294
	0.69

	2066/067
	10932922
	15712723
	0.69

	2067/068
	12572860
	17504294
	0.69


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068
                                                     Figure No:-5
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                                                Interpretation

                                      Long term debt to premanent capital should be 2:3 (i.e. 0.69) for satisfactory position both for shareholders and long term loan fiananciers. A low ratio represents security to creditors in extending fund. On the other hand, a high raito represents a greater risk to creditors and also to shareholder under depression. A very low raito can worry wners as the firm is not using debt ot  their best advantages . 

                                   The debt to taotal capital ratios of Nepal S.B.I. bank for FINANCIAL YEAR 2063/064 to 2067/068  are 0.67,0.69,0.69,0.69,0.69 respectively. Here the debt to capital ratio is equal to standard rate expect ratio's of 2064/065 that is higher than standard. That is why; it should be satisfactory position both for shareholders and long term loan financers.

C) NTEREST COVERAGE RATIO:

                       This ratio indicates the ability of a firm to pay interestr charges on its borrowed capital . It is also called " Debt service ratio" or "time interest earned ratio". It is calculated by dividing net profit before interest and taxes (NPBIAT) by the amont of fixed interest charges. Its formula is given as :
          Interest coverage ratio = Net profit before interest and tax

                                                         Interest charge

Here, Current ratios of Nepal S.B.I. bank for the financial year 2063/064 to 2067/068 are shown below .
                                                       Table No:-6

	Fiscal Year
	NPBIT
	Interest charge
	ICR

	2063/064
	1031349
	594915
	1.73

	2064/065
	1363883
	842602
	1.62

	2065/066
	1696417
	1090289
	1.57

	2066/067
	186358
	1199317
	1.55

	2067/068
	214312
	1379215
	1.52


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                             Figure No:- 6
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                                                  Interpretation
                 A high ratio is a sign  of low burden of business and lower utilization of borrowing capacity. From the other point of view : creditors, debentures , debenture holders, a loan and creditor the higher the coverage , the greater the ability of the firm make the payment of interest.
                 Here in case of Nepal S.B.I. Bank . The interest coverage ratio form financial year 2063/064 to 2067/068  is 1.73 to 1.56 for the first five financil year. The drastic change of coverage ratio in the financial  year 2065/066 is seen as much as 1.56 because more to the profit is transferred to loan reserved fund.

2.3 PROFITABILITY

                          The last category of financial ratio is profitability ratio. It measures the efficiency and provides incentive to achieve efficiency . Following ratios are commonly used to measures profitability of the firm . Gross profit margin , net profit margin , operating profit margin , return on assents (ROA) , return on eqity (ROE) and return on capital employed (ROCE).

a)   RETURN ON ASSETS

                                This ratio lies under the profitability ratio. This ratio establishes the relationship between net profit and total assets. This is also called "Profit to assets ratios". It is shown in percentage . Its formula is as :
Return o Assets (ROA) = Net income after tax

                                                Total assets

Here,

         Current ratio of  Nepal S.B.I. Bank for the financial year from 2063/064 to 2067/068 are shown below.

                                                Table No:-7

	Fiscal Year
	NIAT
	Total Assets
	ROA(%)

	2063/064
	43643
	8196393
	5.32

	2064/065
	435271
	12335735
	3.53

	2065/066
	434108
	16475077
	2.63

	2066/067
	477518
	18122584
	2.62

	2067/068
	549146
	20840972
	2.61


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                                         Figure No-7
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                                  Interpretaiton

             This ratio measures the profitability of all financial resources invested in the firms assets . Here, the higher ratio implies that the available resources and tools are employed efficiency.
             The return on assets ratios for financial Year 2063/064 to 2067/068 are 5032% ,3.53%,2.63% 2.14% and 2.07% respectvely. These ratios have gradually decreased from financial year 2063/064 to 2067/068 . As the higher ratio in financail year 2063/064 implies that the available reources and tools are efficiency Employed . So itll 2063/064 , we can say that the tools and resources in the case of Nepal S.B.I . Banks are employed efficiency.

b) REURN ON EQUITY CAPIATL :

                        It is ratio  of bank's net income after tax divided by its total equity capital . ROE ratio , on the other hand , It is the measures of rate of return flowing to the Banks shaeholders. It is approximate the net benefit that the shareholders have received form investing their capial in the corporative.

                 ROE= Net income after tax

                             Total equity capital

Here, current ratios of Nepal S.B.I. bank for the finanacial year form 2063/064 to 2067/068 are shown below .

                                                 Table No -8

	Fiscal Year
	NPBIT
	Total equity capital
	ROE(%)

	2063/064
	1031349
	2402168
	18.17

	2064/065
	1363883
	3373721
	12.9

	2065/066
	1696417
	4345274
	10.99

	2066/067
	390697
	4475254
	8.73

	2067/068
	387861
	4764552
	8.14


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                                    Figure No-8
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                                      Interpretation 
                  This ratio indicates how well the firm has used the resources contributed by the woners. It is good for the firm to be the return of investment high. Higher ratio indicates more effcient to management for utilizing of shareholders funds.

                 The returns on sharehoders equity of Nepal S.B.I. Bank for financial year 2063/064 to 2067/068  are 18.17%, 12.9%, 10.99%, 8.73% and 8.14% respectvely. These figures shows that Nepa S.B.I. Bank has managed to keep its ratio high enough, though the ratio is  a bit low in financial year 2065/066 . It raised its valueto 17.17 % . So, From this we can conclude that the company has used he resources bontributed by the owners.
    c) NET INTEREST MARGIN :

                           This ratio shows the interest revenue less interest expenses dividend by corporative total assets. This ratio measures how the management has been able to achieve the objective by close control over the bank's earning assets and the pursuit of the cheapest sources of funding . Its formula is as :
         Net interest margin =   Net interest  

                                                  Total Assets

Where, 
              Net interest = Interest income form loans - Interest expenses on 

                                      And security investment            deposits & on debt

Here,  Current ratio of Nepal S.B.I. Bank for the financial year from 2063/064 to 2067/068 are shown below :
                                                    Table NO-9

	Fiscal Year
	Net interest
	Total Assets
	NIM(%)

	2063/064
	559131
	8196393
	6.82

	2064/065
	812322
	12335735
	6.59

	2065/066
	1066613
	16475077
	6.47

	2066/067
	1172064
	18122584
	6.45

	2067/068
	1289270
	19934842
	6.39


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                             Figure No :-9
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                                        Interpretation

                 The net inetrest margin of Nepal S.B.I. Bank is decreasing from financial year 2063/064 to 2067/068 . Here, net interest earned in financail year 2064/065  is increased by 23.50 % but total assets are increased by 38.30%. Similarly we show that net interest earned is not increased in the proportionate of assets earned increased . It means the bank is not able to utilize their assets efficiently.
d) NET PROFIT MARGIN:

                          It is the net income after tax divided by corporative total operating revenue . This ratio is very important to ealuate the efficiency of the management in present competitive bank market. It is also known as net operaing margin. Its formula is as follow :
          Net profit Margin   =    Net profit after tax

                                                    Total operating revenue

Here, current ratio of Nepal S.B.I. bank for the financail year from 2063/064 to 2067/068 are shown below.
                                                      Table no :-10

	Fiscal Year
	NPAT
	TOR
	NPM(%)

	2063/064
	436434
	1557737
	28.02

	2064/065
	435271
	2206974
	19.72

	2065/066
	434108
	2856211
	15.19

	2066/067
	413901
	2977802
	13.89

	2067/068
	389867
	3011021
	12.94


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                         Figure no :-10


[image: image10.emf]0

500000

1000000

1500000

2000000

2500000

3000000

3500000

2063/64 2064/65 2065/66 2066/67 2067/68

NPAT

TOR

                                           Interpretation

                         The net profit margin of Nepal S.B.I. bank is decreasing from financial year 2063/064 to 2067/068 . In finacial year 2064/065 , net profit after tax is increased by 1.91 % but total operating revenue is increased by 24.3%. Similarly the net profit after tax is not incresed in the proportionate of total operating revenue increased . It means gthe bank is not able to control their expenses.
2.4 EARNING PER SHARE

                                       The profitability of common shareholders investment can be measured in many other ways. The income of per common share coan hbe known from the earning per share. The earning per share is calculated by dividing the net profit after taxes less preference dividing by the total number of common share. Its formula is given below :

           Earning per share =   Net profit available to equity shareholder

                                                    Number of common shares
where,

         NPATES= Net profit after tax- preference dividend.

Here, current ratios of Nepal S.B.I. bank for the financial year from 2063/064 to 2067/068 are shown below .

                                                      Table no :-11

	Fiscal Year
	NPATES
	NCS
	EPS(%)

	2063/064
	436434
	15665
	27.86

	2064/065
	435271
	22372
	19.46

	2065/066
	434108
	29079
	14.93

	2066/067
	413901
	31986
	12.94

	2067/068
	389867
	35185
	11.08


Sourece :-  Annual report of Nepal S.B.I bank 2063/064 to 2067/068

                                                  Figure No:-11
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                                                         Interpretation
                       The profitability of the shareholders can be measured by the means of earning per share. The more per  share return, the more excellent it is and the less per share return the worse it is . 

                        The net profit after tax of Nepal S.B.I. Bank for financail year 2064/065 to 2065/066 increased by 1.91% and -0.86 respectively. But the numbers of equity share of Nepal S.B.I. bank ofr financial year 2064/065 to 2065/066 are increased by 21.7% and 15.81 % respectively. It means the net profit after tax has not been increasing in the proportinon of the number of share increased as a result, the earning per share of Nepal S.B.I. bank for financial year 2063/064 to 2064/065 is RS 27.86, RS 19.46 , RS 14.93, RS 12.47 and RS 10.05 which have been decreasing it means the Nepal S.B.I. bank can not be properly utilized its financing. Therefore, we can sy that Nepal S.B.I. bank has not well as its position.

                                             Table no:- 12

                            Summary of Different ratios

	S.N.
	Ratio/Financial year
	2063/064
	2064/065
	2065/066
	2066/067
	2067/068

	1
	Current ratio
	1.18
	1.01
	1.02
	1.04
	1.06

	2
	Quick ratio
	1.15
	1.01
	1.01
	1.01
	1.01

	3
	Debt to Equity Ratio
	2.02
	2.19
	2.29
	
	

	4
	Debt to Total capial
	0.67
	0.69
	0.69
	0.69
	0.69

	5
	Interest coverage
	1.73
	1.62
	1.56
	
	

	6
	ROA
	5.32%
	3.53%
	2.63%
	
	

	7
	ROE
	18.17%
	12.09%
	10.99%
	
	

	8
	EPS
	RS 27.86
	RS 19.46
	RS 14.93
	
	

	9
	Net interest margin
	6.82%
	6.59%
	6.47%
	
	

	10
	Net profit margin
	28.02%
	19.72%
	15.19%
	
	


                                   CHAPTER :- THREE
SUMMARY CONCLUSION AND RECOMMENDATION

3.1  SUMMARY :
                         Nepal S.B.I. Bank is a bank so it has provided its important contribution to promote the speedy development of janakpur and Dhanusha district as a whole. The main objective of this bank is to accumulate the scattered capital within its vicinity and invest it in agriculture, trade and service and domestic sector. It has managed to make capital available for this purpose to needy person. It has also managed to uplift it self by to its members form the very beginning.
                       This field work report is prepared to study the financial position of Nepal S.B.I. bank under the given topic of "FINANCIAL POSITION OF NEPAL S.B.I. BANK."
                         The Analysis of financial posititon and evalutaiton from the accounting data is comon in the modern science  of management . It is so because profit planning and control do have a unique relationship with the accounting system of the enterprise in respect ot the following :

· Accounting provides input of historical data that are particularly relevant for analytical purpose in development of enterprise.

· The financail components of the profit plan generally are structured in the accounting formats.

· Actual data utilization in the position of management by the accounting system.

3.2 CONCLUSION :
                    After the analyzing the financial position  of Nepal S.B.I. bank with the help of ratio analysis , we conclude that its liquidity position is sound. It's CR and QR of this year 2065/066 has been decereased from 1.18 to 1.02 and increased from 1.15 to 1.01 in comparision with last year 2063/64 and 2064/65. The  solvency position of Nepal S.B.I. bank is  quite satisfactory in 2065/066 with te respect of 2063/064 . Neither Nepal S.B.I. Bank has high ratio nor very low ratio . The interest coverage ratio of Nepal S.B.I. bank is decreasing from 1.73 to 1.56 in 2065/066.
                     The ROA of Nepal S.B.I. bank is lesser in 2065/66 than 2063/64 &2064/65 . Its profitability is not satisfactory. In financial year  ROE is less than financial year 2063/064 & 2064/065. It implies that net profit  is not increased as for increased capital .EPS in 2065/66 is less than in 2064/65 & 2063/64, so the bank has not utilzed borrowd capital efficiency. Net interest & net profit margin has been decresing form financial yer 2063/64 to 2067/068 . It means S.B.I. bank has not able to control their expenses.

                      In short , financail position of this bank is neither strength not weak but in as mist the bank should pay its attention in liquidity position & profitability. It should also pay attention to credit position for continuity in there. 

3.3  RECOMMENDATION :
                         Though the bank is be currently running in a sound profit. I want to give some suggenstion to improve the loan management service, increase the profit & interest earning.
· The loan procedure should be easy & understandable.

· While appraisal the applicant business activities bank must analyze the household expenses of applicant. 

· The bank must analyze environmental scanning before advancing the loan.

· The bank must analyze the directly concerned field with applicant not only applicant business. And bank should have capacity to find out the real fact.

· If will bank wants to advance the loan to an education sector it must analyze the government edcucation policy.

· It will better to provide short term loan rather tahtan long term.

· The owner mlust be aid interest in given time otherwise bank should charge penalty profit.

· The bank should operate in different sector to increase profit.

· The bank has to diversity  the loan in different sector &provide loan t different aspect of society.

· Before andcancing loan the bank gives informaiton to that path to keep collateral and collateral should be marketable & secured.

In this way loan management service can be improed and by improving loan maximizaiton profit will be increased too.
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